AGENDA INFORMATION SHEET

ORDINANCE APPROVING AN AMENDMENT TO CENTERPOINT
ENERGY HOUSTON ELECTRIC’S RATE SCHEDULE FOR
LIGHTING SERVICES; ESTABLISHING AN EFFECTIVE DATE
FOR THE AMENDED TARIFF; FINDING THE CITY’S RATE
CASE
EXPENSES
REASONABLE;
AND
REQUIRING
REIMBURSEMENT OF THE CITY’S LEGAL AND CONSULTANT
EXPENSES
BACKGROUND
Base Rate Increase:
On or about August 8, 2014, CenterPoint Energy Houston Electric, LLC (“CenterPoint”)
submitted to the City an application to amend its tariff for lighting services; it submitted a
similar application with the Public Utility Commission of Texas (PUCT).
Under its application CenterPoint proposes to add four new light emitting diode (LED)
street-lighting options, and proposes that its amendment to its tariff be effective October
1, 2014.
The changes CenterPoint proposes to its street-lighting tariff would offer the following
services:
-

The four new options will consist of a 45-, 95-, 115-, and 180-watt luminaire,
in the differing configurations. The assumed monthly kilowatt-hour (kWh)
usage by the proposed 45-, 95-, 115-, and 180-watt lamp is 17 kWh, 32 kWh,
38 kWh, and 64 kWh, respectively;

-

CenterPoint's initial rates for the new LED lamps are the same as it currently
charges for traditional bulb lighting service; the rates for the new service are
shown in “Attachment A” appended to this Agenda Information Sheet, which is
the proposed tariff for Street Lighting Services, “Section 6.1.1.6, Lighting
Services (Street Lighting and Miscellaneous Lighting Services).”

CenterPoint stated that, while it is not now seeking recovery for its investment in the
LED lighting, it intends to seek recovery of its investment in a future proceeding. The
potential future recovery of LED lighting investment may increase street-lighting
customers' bills and CenterPoint’s aggregate revenues. CenterPoint states that it is not
certain when such a filing will be made or what the potential impact to those customers
will ultimately be. As filed, CenterPoint’s application to change it rates noted that the
location and timing of deployment of the new LED lights would be at its sole discretion
and “may be based upon a negotiated deployment schedule, and will reflect, at a
1 of 2

minimum, the capital requirements associated with the project, any customer required
contribution in aid of construction, the physical capability to replace/install the LED
street lights, and the availability of manufacturers to supply the requested LED
luminaires.”
Prior City Action:
In September 2014, the City suspended CenterPoint’s proposed effective date of October
1, 2014, for 90 days to December 30, 2014, to provide the City the opportunity to review
CenterPoint’s proposed amendments to its lighting tariffs.
City Action Is Required by No Later than December 30, 2014
The suspension period of 90 days expires on December 30, 2014. Thus, the City must
take final action on CenterPoint’s proposed change in its tariff for Lighting services
by no later than December 30, 2014; if the City does not take final action by
December 30, 2104, CenterPoint’s proposed tariff is deemed approved by operation
of law.
The City’s options are:
1.

To take no action and CenterPoint’s proposed tariff will deemed approved by
operation of law effective December 31, 2014.

2.

Deny CenterPoint’s proposed changes to its tariff; if the City denies CenterPoint’s
application, CenterPoint will file an appeal to the Public Utility Commission of
Texas (PUCT). Note that the PUCT approved CenterPoint’s application in
October 2014.

3.

Approve CenterPoint’s request, in part or in whole.

RATE CASE EXPENSES:
The City’s reasonable rate case expenses are subject to reimbursement by CenterPoint.
To date, the coalition of Texas Coast Utilities Coalition of Cities (TCUC) of which the
City is a member, has incurred approximately $3,500.00 in legal fees and expenses.
RECOMMENDATION: APPROVE CENTERPOINT’S CHANGES TO ITS
TARIFFS WITH THE EXPRESS CONDITION THAT APPROVAL OF THE
TARIFF DOES NOT INCLUDE APPROVAL OF FUTURE RECOVERY OF
EXPENSES CENTERPOINT MAY CLAIM AS THE COST OF THE NEW “LED”
LIGHTING; AND ON THE EXPRESS CONDITION THAT CENTERPOINT
WILL INSTALL THE NEW LIGHTING, SHOULD THE CITY ELECT TO
INSTALL SUCH LIGHTING
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ORDINANCE No. 2014-172
CITY OF SHOREACRES, TEXAS
AN ORDINANCE BY THE CITY OF SHOREACRES, TEXAS
(“CITY”) APPROVING AN AMENDMENT TO CENTERPOINT
ENERGY HOUSTON ELECTRIC’S RATE SCHEDULE FOR
LIGHTING SERVICES, TARIFF “6.1.1.1.6, LIGHTING SERVICES;”
ESTABLISHING AN EFFECTIVE DATE FOR THE AMENDED
TARIFF; FINDING THE CITY’S RATE CASE EXPENSES
REASONABLE; AND REQUIRING REIMBURSEMENT OF THE
CITY’S LEGAL AND CONSULTANT EXPENSES; CONTAINING A
SEVERABILITY CLAUSE; MAKING VARIOUS FINDINGS AND
PROVISIONS RELATING TO THE SUBJECT; FINDING
COMPLIANCE WITH THE OPEN MEETINGS LAW;
AND
DECLARING AN EFFECTIVE DATE HEREOF.
* * * * *

WHEREAS, on or about August 8, 2014 CenterPoint Energy Houston Electric,
LLC (“CenterPoint”) submitted to the City an application to amend its tariff for
lighting services and submitted a similar application with the Public Utility
Commission of Texas (PUCT); and,
WHEREAS, the City is a regulatory authority under the Public Utility Regulatory
Act (“PURA”) and under Chapter 33, §33.001 et seq. of PURA has exclusive
original jurisdiction over CenterPoint’s rates, operations, and services within the
municipality; and,
WHEREAS, the City, in matters regarding applications by CenterPoint to change
rates, has in the past joined with other local regulatory authorities to form the
Texas Coast Utilities Coalition of Cities (“TCUC”) and hereby continues its
participation in TCUC; and,
WHEREAS, CenterPoint’s proposed LED tariff, Rate Schedule “Section 6.1.1.6,
Lighting Services (Street Lighting and Miscellaneous Lighting Services),”
presents new issues with regard to rates for LED street lights, and raises
questions with regard to the locations in which CenterPoint will deploy the new
technology; and,
WHEREAS, CenterPoint’s application raises issues with regard to the effect of
the new LED tariffs will have on future charges for street-lighting services; and,
WHEREAS, it is in the City’s citizens’ interest to explore the opportunity to
receive the new LED street-lighting service; and,
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WHEREAS, CenterPoint proposed October 1, 2014 as the effective date for its
change in rates; and,
WHEREAS, the City suspended CenterPoint’s proposed effective date from
October 1, 2014, to December 30, 2014 to allow the City time to review and
evaluate CenterPoint’s application to change its rates so as to enable the City to
adopt a final decision as a local regulatory authority with regard to CenterPoint’s
requested change in rates.
NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY
OF SHOREACRES, TEXAS THAT:
Section 1. The findings set out in the preamble are in all things hereby
approved.
Section 2. CenterPoint’s Lighting Services rate schedule at Section
6.1.1.1.6, of CenterPoint’s Tariff for Retail Service appended to this Ordinance as
“Attachment A” is approved subject to the following conditions:
A. CenterPoint Houston agrees to track the costs associated with
providing LED street lighting service under Section 6.1.1.1.6 of
CenterPoint Houston’s Tariff for Retail Delivery Service so that such
costs may be appropriately allocated in the Company’s next DCRF and
base rate proceedings.
B. Approval of CenterPoint’s amendment to Section 6.1.1.1.6 of
CenterPoint Houston’s Tariff for Retail Delivery Service does not
include approval of or agreement that CenterPoint’s capital
expenditures or expenses related to the deployment or installation of
LED lighting are just and reasonable expenses, or to recovery in future
changes in rates of such expenditures or expenses.
C. Within thirty days from adoption of this Ordinance CenterPoint, shall
file a tariff in all matters consistent with the tariff appended to this
Ordinance and incorporate such tariff into its schedule of tariffs.
D. At the City’s election, CenterPoint shall deploy LED street lighting
service within the City’s corporate limits.
Section 3. The City finds the expenses incurred for its participation in the
Texas Coast Utilities Coalition of Cities (“TCUC”) to participate and review
CenterPoint’s rate application in the amount not to exceed $3,500.00 to be just,
reasonable, and necessary, and directs CenterPoint to submit payment for the
TCUC’s rate-case expenses, by no later than thirty (30) days following adoption
of this Ordinance.
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Section 4. The meeting at which this resolution was approved was in all
things conducted in strict compliance with the Texas Open Meetings Act, Texas
Government Code, Chapter 551.
Section 5. That if any section, clause, sentence, or phrase of this
Ordinance is held to be invalid or unconstitutional by any court of competent
jurisdiction, then said holding shall in no way affect the validity of the
remaining portions of this Ordinance.
Section 6. This Ordinance shall become effective from and after its
passage.

PASSED AND APPROVED this the 8th day of December 2014.

( CITY SEAL )
____________________________
Rick Moses, Mayor

ATTEST:

_____________________________
David K. Stall, CFM
City Secretary
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RESOLUTION NO. 2014-139
CITY OF SHOREACRES
A RESOLUTION AUTHORIZING THE MAYOR TO SIGN A TML
INTERGOVERNMENTAL EMPLOYEE BENEFITS POOL RERATE
NOTICE AND BENEFIT VERIFICATION FORM SETTING FORTH
FULL-TIME CITY EMPLOYEE BENEFITS AUTHORIZED BY THE
CITY COUNCIL EFFECTIVE APRIL 1, 2015; AND, FINDING
COMPLIANCE WITH THE OPEN MEETINGS LAW.

****
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SHOREACRES:
Section 1. The City Council hereby approves and authorizes the Mayor to sign a TML
Intergovernmental Employee Benefits Pool rerate notice and benefit verification form
setting forth full-time city employee benefits authorized by the City Council effective
April 1, 2015, a copy of which is attached hereto.
Section 2. The City Council officially finds, determines, recites, and declares that a
sufficient written notice of the date, hour, place and subject of this meeting of the City
Council was posted at a place convenient to the public at the City Hall of the City for the
time required by law preceding this meeting, as required by the Open Meetings Law,
Chapter 551, Texas Government Code; and that this meeting has been open to the
public as required by law at all times during which this resolution and the subject matter
thereof has been discussed, considered and formally acted upon. The City Council
further ratifies, approves and confirms such written notice and the contents and posting
thereof.
PASSED AND APPROVED, this 9th day of December, 2014.

CITY OF SHOREACRES
( CITY SEAL )
By:
ATTEST:

____________________________
David K. Stall, CFM
City Secretary

_________________________
Rick Moses, Mayor

[ BLANK PAGE ]

